
1S' i  F ' I ,OOR,
BTIARAT SANCHAR

I ctihpilnAfn oFTiiCtr
TAXAf ION SECTION

BHARAT SANCHAR NIGAM LIMITED

[A Government of India Enterprise]

ii!\li itS3lt:l Siil!1 
'(iil

1002-6812 lllTaxalion/ BSNL -01-2012

To
CGM of Telecom circles/ Metro Districts/ Maintenance Regions/ Project Circles/ Task
Force/Data Network / NCES/ ALTTC/ BRBRAITT/ NATFM/ Q&A/ T&D / Telecom
stores/Telecom Factor ies /CPAO ( lTl  Bi l ls) / lT Circ le Pune.

Sub: - Clarif ication on implications of Service tax on "Discounts" being offered by
BSNL consequent upon enactment of  "Point  of  Taxat ion Rules,  2011.

Kindly refer to this office letters referred above whereby following Notif ications
issued by CBEC, Ministry of  Finance, Govt.  of  lndia were c i rculated for informat ion and
necessary acilon.

1) Notif ication No 1Bl2O11-Service Tax, dated 41 03.2O11
2) Notif ication No 2512011-Service Tax, dated 31 03 20'1'1

Further the implication of service tax on cash discounts for early payment etc. being
offered by BSNL to Customers/subscribers consequent upon enactment of POT Rule,
2011 was examined in consul tat ion wi th M/s E&Y and i t  is  advisable to adopt the fo l lowing
procedure for dealing with cash discounts given to end user/customer.

As Per POT Rules,  2011,Service Tax would have to be paid by BSNL on the ful l
invorce amount.  For the Service Tax already deposi ted on the amount short  col lected
from the customer on account of discount, the adjustment of cash discount allowed may
be taken under Rule 6(3) of  ST Rules,  1994 (as amended) i f  BSNL issues a credi t  note to
the extent of the discount allowed. lf this procedure is not followed, the Service Tax to that
extent would become a cost to the Company.

l-lence appropriate action in this regard may be taken. This may be brougltt to the
notice of all concerned.

This issues with the approval of competent authoritrj/
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(K  Jo th i )
DGM (Taxation)

Copv for information and necessarv action to:
1 lFAs of  a l l  c i rc les.
2  GM(F-CFA) /GM(F-CM) /GM(F-EB) /GM(F-NB)  BSNL CO New De lh i -1
3  GM(CA)  BSNL CO New De lh i -1
4  GM(F)  ITPC)  Pune


